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Coal India Ltd– Investment Snapshot 
 

 

Recommendation :- BUY 

 

Maximum Portfolio Allocation :- 5% 

 

Investment Phases & Buying Strategy 
 

1
st

 Phase (Now) of Accumulation :- 50% 
 

Current Accumulation Range :- 310-320 Rs 

 

Coal India is our medium term stock, which is a value stock and is a 
Good Investment under current Market conditions. It has a 
presence in a space which offers enormous potential and is also 
trading at reasonable valuations which will deliver superior returns 
in the long run. 
 
 

Core Investment Thesis : 

 

The company is engaged in mining coal, the key material used in 
generating thermal power. CIL is the largest coal producing 
company in the world with huge coal reserves with 
reserves/production at ~40 years.The company also enjoys a 
 

dominant status in the domestic market wherein it contributes 
~81% of India’s total coal output. 

 
 

 

Current Market Price – Rs.317.00 

 

Current Dividend Yield – 8.66% 

 

Bloomberg / Reuters Code –COAL. IN/ 

COAL.NS 

 
 

BSE / NSE Code – 533278/Coal India 

 

Market Cap (In Rs. Cr) - 196496 

 
 

Equity Share Capital [Cr]– 6316.36 

 

Face Value – Rs. 10/- 

 

52  Week  High /  Low  –  Rs.349.95/ 

Rs.271.65 

 
 

Pro  oter’s Holdi g – 79.65% 

Other Holdings - 20.35% 



Largest reserves among International Peers 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

• CIL has the largest reserve base among all its peer group companies in the world which signifies the 
availability of reserves of the company. 
 

•CIL’s large reserves is likely to last for the next 40 years which provides the company with immense 
visibility in the long run. 

 

•Though the grade of coal mined by Coal India is of low calorific value, the same can very well be utilized by 

domestic power plants, thereby generating valuable thermal energy. 



Lowest cost producer globally 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

• CIL produces ~90% of its coal through open cast mining which has benefited the company to mine its coal 
at globally competitive cost. 
 

•CIL produces major part of its coal through open cast mining and witnesses low stripping ratio of 1.8 

thereby ensuring that reserves are easily extractable. 

 

•The low cost of production has enabled the company to supply coal at highly competitive prices which has 
enabled the company to sell at 30% discount to international prices. This price differential enables the 
company to have sable prices even when weakness in the international prices persist. 



Improving Production 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

•The Indian government has set an ambitious target of doubling Coal India’s coal output of around 1bn 

tonnes by FY20, translating into a production growth of 13.9% CAGR over FY14-20. Following the target, the 
company has planned a massive production expansion schedule, by which, the ongoing coal projects and 
 

future projects are likely to contribute around 245mn tonnes and 182mn tonnes, respectively, taking Coal 
India’s total coal production to over 900mn tonnes by FY20. 

 

•Backed by the opening-up of Amrapali coal mine with capacity of 12mn tonnes per year in July 2014, the 

company for the first time in its historic operations has reported a highest annual production growth rate of 
10.7% in FY16. 

 

•CIL has planned to open around 65 mines over FY17 with a cumulative capacity of around 200mn tonnes. 
Consequently, we forecast a coal production of 896mn tonnes by FY20, translating into a growth rate of the 
12.6% CAGR over FY16-20. 



Easing Infra Bottlenecks 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

•In FY15, Coal India reported a lower off-take volume as compared to production volume. Lower off-take 

volume was mainly due to issues with coal evacuation. The company along with central government and 
state governments is planning to ease the transportation bottleneck, which would facilitate in increasing the 
coal off-take. 

 

•CIL is developing three rail infrastructures projects linked to its key subsidiaries namely, Central Coalfields 

Ltd, Mahanadi Coalfields Ltd. and South Eastern Coalfields Ltd., which will help in evacuating incremental coal 
volume of around 200mn tonnes per year. 

 

•CIL’s rail infrastructure projects are likely to be completed by FY19. Additionally, the company is executing 

54 evacuation projects across key states like Jharkhand, Chhattisgarh and Odisha, which will help in increasing 
the coal evacuation capacity by at least 200mn tonnes over next several years. 



Consolidated P&L 
 



Consolidated Balance Sheet 
 



 
 
 
 
 
 
 
 
 
 

 

THANK YOU 

 


